
Previous: 7,898.2 PSEi change: 0.45%

High: 7,969.3 Best: RLC +2.88%

Low: 7,915.6 2nd best: ICT +2.83%

Close: 7,933.5 2nd worst: SMC -1.57%

Val. traded (mn): 4,216.1 Worst: BDO -1.72%

Tenor Change Yield Tenor Change Yield

3 months -0.0090 3.3000 5 years +0.0390 4.2670

6 months -0.0130 3.4520 7 years +0.0670 4.4590

1 year -0.0010 3.6810 10 years +0.0530 4.5790

2 years -0.0070 3.9070 20 years +0.0980 4.9710

3 years +0.0070 4.0230 30 years +0.1180 4.9610

4 years +0.0220 4.1460

Previous Close Previous Close

PHP/USD 52.010 51.905 EUR/USD 1.1056 1.1056

Tenor Change Yield Tenor Change Yield

3 months -0.0028 1.9481 5 years +0.0068 1.4328

6 months -0.0028 1.8620 10 years +0.0016 1.5602

2 years +0.0142 1.5402 30 years -0.0245 2.0250

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities continued its rally on renewed trade talks between the US and China. Moreover, US Treasury yields moved lower as expectations of more policy

rate cuts from the Fed increased following statements from US Fed Chair Powell. Lastly, the US Dollar marginally moved as traders weighed weak nonfarm payroll

figures against strong average hourly earnings growth. 
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities and Philippine fixed income yields rose, while the Philippine Peso strengthened, on cooling trade tensions between the US and China.

 Local fixed income yields continued their ascent amid continued slowdown of 
inflation and easing trade tensions. This pushed yields up by 3.40 bps DoD, on 
average, driven by the long-end and belly of the curve which rose 8.97 bps and 
3.37 bps, respectively. This was partially offset by a slight decline in the short-
end by 0.75 bps. 

 Local equities continued to rise on its third consecutive day, driven by improved 
sentiment, partly due to cooling trade tensions and release of inflation data last 
Friday. Inflation came out 1.7% YoY, which fit the market's expectation of a 
slowdown. The PSEi went up by 0.45% DoD closing at 7,933.47. Last Friday's 
increase was led by Robinsons Land Corporation (PSE Ticker: RLC; +2.88% 
DoD). 

 Last September 4, Rizal Commercial Banking Corporation (PSE Ticker: 
RCBC), successfully priced its inaugural US$300 million 5-year Senior Unsecured 
Fixed Rate Sustainability Bonds via a drawdown under its US$2 billion Medium 
Term Note Program. The notes, given a Baa2 rating by Moody's will be issued 
with a coupon of 3% per annum and will be maturing on September 11, 2024. 
Furthermore, the note will be issued under the Sustainability Finance Framework 
of RCBC.  

 The Securities and Exchange Commission (SEC) remains keen on issuing 
guideline for Real Estate Investment Trusts (REITs). The draft guidlines will 
include a reduction of the minimum public ownership (MPO) to 33% (from 40% 
currently) on the first year. Moreover, all funds from a REIT must be reinvested in 
the Philippines, based ont he recommendations of the Department of Finance 
(DOF).  
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 US equities closed slightly higher on Friday amid US Federal Reserve Chairman 
Jerome Powell's statements that the Fed will act as appropriate to sustain the US 
economic expansion. The DJIA closed at 26,797.46 (+0.26% DoD) while the S&P 
500 ended at 2,978.71 (+0.09% DoD). 

 Asian equities rose on continued optimism from investors following news of a 
resumption of trade talks between US and China. The MSCI APxJ closed at 506.46 
(+0.61% DoD). 

 European equities moved higher, led by gains in German stocks, as US-China 
trade negotiations continue. The MSCI Europe closed at 130.46 (+0.30% DoD). 

 US Treasury yields declined on higher expectations of policy rate cuts from the 
Fed amidst Powell's statements. Investors also weighed the lower-than-expected 
nonfarm payroll figure of +130k vs. estimates of +160k. On average, yields declined 
by 0.12 bps DoD, with the 2Y at 1.5402 (+1.42 bps DoD) and the 10Y at 1.5602 
(+0.16 bps DoD). 

 The US Dollar marginally moved on Friday on mixed US jobs data, with 
disappointing nonfarm payrolls and stronger-than-expected average hourly 
earnings growth of +3.2% YoY (vs. estimate of +3.0% YoY). The DXY index closed 
at 98.394 (-0.02% DoD). 

 The Philippine Peso strengthened against the greenback, driven by positive 
sentiment of investors after the resumption of trade talks between US and China. 
In addition, foreign currency inflows pushed country’s dollar reserves to its 
highest level, which bodes well for the strength of peso. The USD/PHP pair 
closed at 51.905 (-0.20% DoD). 


